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PASS AGRICULTURE ELECTRONICALLY 

E.O. 11652: N/A 
TAGS: EAGR EEC 

SUBJECT: EC CHEESE EXPORT SUBSIDIES 

REF: (A) EC BRUSSELS 12653, (B) EC BRUSSELS 12490 

AN OFFICIAL IN THE NEW ZEALAND MISSION CALLED US AND SAID THAT 
WELLINGTON HAD ADVISED THEM TO MAKE A LOW-KEY APPROACH TO THE 
COMMISSION AND EXPRESS THEIR PUZZLEMENT RE THE RECENT INCREASES 
IN EC CHEESE EXPORT SUBSIDIES (REFTELS) AND THEIR CONCERN THAT 
THE COMMUNITY MIGHT BE MOVING TOWARDS AN AGGRESSIVE EXPORT 
POLICY IN THE U.S. MARKET. THE OFFICIAL SAID THAT THE 
ZEW ZEALANDERS WERE PARTICULARLY CONCERNED ABOUT THE INCREASES 
IN EDAM. GOUDA AND SIMILAR TYPE CHEESE. HE SAID THAT THE 
COMMISSION HAD JUSTIFIED THE SUBSIDY INCREASES ON THE BASIS OF 
(A) INCREASED EC SUPPORT PRICES, (B) THE DECPRECIATION OF THE 
DOLLAR AND (C) GOOD MARKET POSSIBILITIES FOR EC SALES IN THE 
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